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BEFONE THE BOARD OF OIL, GAS AI.ID MINING
DEPARTIvIEI.IT OF NATIIRAL RESOLIRCES

STATE OF UTAII

---ooOoe--
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IN THE MATTER OF AI{
EMERCENCY ORDER ISSUED BY
TIIE DIREETOR OF THE DMSION OF
OIL, GAS AI.ID lvflNINC CONCERNING
THE GOLDSTRIKE MINE, M/053/005,
WASHINGION COUNTY, UTAII.

FTIEtr
MAY I I l9e8

SECRFTARY, rcARD OF
OIL, GAS & MIMNG

STIPUIATION, MOTION AI.ID
ORDER

Docker No. 9E{10
Cause No. IvU053/005

--+o0oo-

In tbe above captioned trraner, tb Director of tbe Division of Oil, Gas ard 1l41ning

isiled an Energeucy Order dirucdng thc operators of tbe Goldstike Mine to inmediarely

provide assurances of USld( of Lltsh Inc.'s ("USliO(") ability to conduct safe operations a'd

begin necessary reclarnation of ths Goldseike Mbc site rrhich is located in ponions of

Secdons 76, 17, L9,20, Zt afi 30, Towmhip 39 Soudt, Rarrge 18 West, and a portion of

section 25, Towruhip 39 sout4 Range 19 west, salt IakeBase lderidian ("SLBM'),

Washingtou cornry, IJhh" U$tvll( has beeuqnable to salisfacmry respond to tbis Euergency

Order. For thc puryoses of prevonting a tirre colsumiug ald unnecessary litigation in this

tDatrer' thc Division of Oil, Gas and Miniog ard USMX eater into the followirg Stipulation,

]dotion atd Order.

STIPULATION

The Division and uSlvo( HEREBY STIPUTATE A]trD AGREE To TIIE FoLLowING

ORDER:
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USlto(andthc Divisioaagroe to comply with the cerrainsgfilemenr agrcement

C'ExhibitA).

No&irg in this Stipulation or6e cerhin settlementagrcanent shall be consgucd

as relcasing UslvD( &om any statutory or regulatory requirement crca&d by the

Ilnh Mine.d lrnrl R-eclematiou Aot or &ry other applicarrro 1.,r.

Each party will bear its own costs and attorncys'fees in this action.

For all pqposesr a party's signatrue in a frxed copy of this stipulation shall be

deemed tbe equivalent of a signed original.

t.

3.

4.

,0

BY:Loweilffi

.IGREED To ttrjs I&"rof tvlay t998.

UStvD( Of WAI{,INC

DIVISION OF OIL, GAS AI{D MINING

MOfiON

The Division of Oil, Cras & Mining and UStrO( request that the Board issue an Order

consisteut with the above Stipulation.

P.M/Wg
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CERTIFICATE OF SERVICE

I hereby certify that I caused a true and correct copy of the within and foregoing
STIPULATION, MOTION AND ORDER regarding Goldstrike Mine to be mailed by
first-class mail, postage prepaid, this?61hday of May, 1998, to the following:

Doug D. Jensen

Environmental Coordinator
USMX of Utah, Inc.
P.O. Box 2650
St. George, Utah 84771

Joe G. Kircher
Vice President, Operations
USMX of Utah. Inc.
1560 Broadway, Suite 880
Denver, Colorado 80202

U.S. Bureau of Land Management
Dixie Resource Area
345 East Riverside Drive
St. George, Urah 84770

Bull Valley LLC
c/o Robert G. Pruitt, Jr.
Pruitt, Gushee & Bachtell
Suite 1850 Beneficial Life Tower
Salt Lake City, Utah 84111-1495

Mary Ann Wright
Associate Director, Mining
Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210

P.O. Box 145801

Salt Lake City, Utah 84114-5801
(Hand Delivered)

Daniel G. Moquin, Esq.

Assistant Attorney General
1594 West North Temple, Suite 300
P.O. Box 140855

Salt Lake city, uT 84114-0855
(Hand Delivered)
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EXIIIBIT A

SETTLEMENT AGREEMENT BETWEEN
UTAH DIVISION OF OIL. GAS & MINING AND USMX OF UTAH.INC.

STATEMENT Of,'FACTS:

USMX of Utah, Inc., (USNO() is the owner and operator of the Goldstrike Mine (Site) located in
Washington County, Utah.

It is the mutual objective of the Utah Division of Oil, Gas & Mining (UDOGM), the U.S.
Department of the Interior, Bureau of Land Management @LM) and USMX to successfully
reclaim the Site in a timely and cost effective manner.

A reclamation and closure plan for the Site has been designed and submiued by USIvD( and its
consultants for approval by UDOGM and the BLM.

USNO( has a detailed understanding of the Site, a thorough knowledge of in" requirements for
closure, and an experienced management team to carry out the plan.

USI\D( is financially unable at this time to execute the approved reclamation plan on its own.

USI D( has posted cash performance bonds of approximately $1,014.000 pledged to insure Site
reclamation.

TERMS OF.SETTLEMENT: .

USIvD( agrees to voluntarily surrender all its cash reclamation bonds and its letters of credit to
UDOGM.

UDOGM agrees to use the funds from the cash reclamation bonds and its letters of credit to
reclaim the Site.

Pursuant to the terms and conditions of the existing joint agency Memorandum of Understanding
between UDOGM and the BLM, UDOGM will act as the lead agent in coordinating and
managing the forfeited reclamation sureties for this project.

USND( will continue to provide management and oversight, in the capacity as a vendor to
UDOGM, responsible for completing the reclamation of the Site in 1998 according to the closure
plan.

The budget and schedule (attached as Appendices A-l and A-2) will be the basis for billings and
tracking progress. It is understood that the exact timing of expenditures and tasks may vary
depending on when work commences, weather and contractor billing practices.

USIvD( will provide invoices with supporting documentation to UDOGM on a bi-weekly basis.



Page2
Settlement Agreement
USMX and DOGM

UDOGM will make payment to USMX no later than thirty days following receipt of invoices.

UDOGM will appoint a representative who will be consulted by USMX regarding any material
decisions or modifications effecting the budget, schedule or closure plan.

USND( will provide written bi-weekly progress reports to UDOGM's designated representative.

UDOGM has the right at its sole discretion to discharge USMX at arry time, with two weeks
notice and settlement of all outstanding invoices.

If any monies remain from the bond after post closure they would be returned to USMX.

The effective date of this settlement is May 18, 1998.

Agreed to this Eday of May, 1998.

Tar payer ID #:

STATE OF

COUNTY OF ru.---.)

19 V F ,personally

76-02-6362-2

e*/*"e

appeared before me
say that h9, lhe said

who being by me duly swom did
isthe Ue" /'aaZ-'^t

and duly acknowledged
hat said instrument was signed on fof
resolution of its board of directors and said
duly acknowledged to me that said company

'tnat nq. tne sal
?pta<t-* or

N
Residing at:

KAYRON lr|CCOY

NotarY Public, Shh of Colorado' 
CountY of Mams

lt,lv Commrson CrPrrd SePt. Z3' tggg

, Vice President of Operations

by authority of its bylaws or a

-/ Ja3'a?/

-

My Cominission Expires:
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COUNTY OF

Page 3
Settlement Agreement
USAD( and DOGM

Aexe€d to ttris lJ day of May, 1998.

srArp oE U,4sh -..- . ..--- --. -.. .r

appearod bcfore me
say that he, the said

Lowell P. Braxton
On the 15 day of t"tav

-, 
l9-9.L, peironally

who beine by me duly sw<being by me duly swom did
i51fue Acting DirectorLowell P. Braxton

Division of Oi1, Gas and Mining and duly acknowledged
that said instnrment was signed on behalf of said company by authority of its bylaws or a
resolrrtion of its board of directors and said Lowel1 P. graxton
duly acknowledged to me that said company executed the sarne.

of

l*o? l, noo7
My Commi#ion Expircs; }.OTARV PUBLIG

DIANE RUBEY
159aW. til. Te''npb. fi2|l
S.ll t *i Cily, UT talla
IrGomrdsjrnry- ktr,eatfltcntr

Lowcll P. Bralctorl Acting Director
Utah Division of Oil, Gas and Mining

Notary Public
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